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Business Studies Cycle Test – IV
I. Answer the following 
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1. Companies with a higher growth potential are likely to

a. (a) pay lower dividends                    (b) pay higher dividends

b. (c) dividends are not affected          (d) none of the above

2. The decision about the quantum of finance to be raised from long term sources is      called  ___________________

3. The primary aim of financial management is to __________________

4. Legal constraint is a factor affecting _____________ decision.

5. Stronger cash flow position may make debt financing more viable _____(True / False)
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Business Studies Cycle Test – IV
II. Answer the following 






5

1. Companies with a higher growth potential are likely to

a. (a) pay lower dividends                    (b) pay higher dividends

b. (c) dividends are not affected          (d) none of the above

2. The decision about the quantum of finance to be raised from long term sources is      called  ___________________

3. The primary aim of financial management is to __________________

4. Legal constraint is a factor affecting _____________ decision.

5. Stronger cash flow position may make debt financing more viable _____(True / False)

III. Answer in short

1. What is Dividend decision?
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2. When the stock market is rising, what should be the choice of source of fund? Justify your answer.
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3. What is Financial management? 






1
IV. Long Answers

1. Discuss in brief any four factors affecting the Dividend decisions
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2. Shalini, , took over her family food processing company of manufacturing pickles, jams and squashes. The business had been established by her great grandmother and was doing reasonably well. However, the fixed operating costs of the business were high and the cash flow position was weak. She wanted to undertake modernization of the existing business to introduce the latest manufacturing processes and diversify into the market of chocolates and candies. She was very enthusiastic and approached a finance consultant, who told her that approximately 50 lakhs would be required for undertaking the modernisation and expansion programme. He also informed her that the stock market was going through a bullish phase.
      Identify the choice of source of fund Shalini should opt. Justify.
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V. Answer in short

1. What is Dividend decision?







2

2. When the stock market is rising, what should be the choice of source of fund? Justify your answer.
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3. What is Financial management? 






1
VI. Long Answers

1. Discuss in brief any four factors affecting the Dividend decisions


5

2. Shalini, , took over her family food processing company of manufacturing pickles, jams and squashes. The business had been established by her great grandmother and was doing reasonably well. However, the fixed operating costs of the business were high and the cash flow position was weak. She wanted to undertake modernization of the existing business to introduce the latest manufacturing processes and diversify into the market of chocolates and candies. She was very enthusiastic and approached a finance consultant, who told her that approximately 50 lakhs would be required for undertaking the modernisation and expansion programme. He also informed her that the stock market was going through a bullish phase.

a. Identify the choice of source of fund Shalini should opt. Justify.
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